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Weekly Market Snapshot
Cooling of investors over-optimism
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evening which were above expected. MSCIEM 1362 -3.3% 4 2
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sharply upon the announcement qf September’s Non- Jo 10V 18 1 7% 3 g
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Following the strong momentum led by technology
stocks in the US and in Asia, concerns rose over the
elevated valuations that tech stocks had reached. SURDASS PovioLa e s
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among others bitcoin down by 29% and tech giant New highs for small-caps
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Correcting over-optimism can prolong
a bull market

Since April, global stocks have shown strong
momentum, led once again by Technology stocks
both in the US and in Asia. There have been rising
concerns expressed over the elevated valuations
that tech stocks like Palantir have reached, not to
mention the outperformance of non-profitable
stocks in emerging themes such as quantum
computing, space and crypto treasury companies.

The mini-correction that has unfolded over the last
week in these momentum stocks is perhaps then
reassuring. The classic measure of liquidity and
investor optimism, bitcoin, has fallen 33% from
peak to under USD 85,000 at present. The bitcoin
treasury company Strategy (formerly
Microstrategy) even anticipated this fall in bitcoin,
tumbling 61% from its July peak. Among US
technology giants, Oracle has corrected 36% from its
September high, as investors begin to question the
ultimate profitability to result from its projected
massive debt-fuelled investment in data centres.

But we should not get too concerned at this stage by
this small setback for US and global stocks. So far,
the Nasdaq 100 index has merely returned to the
level it reached in early October and shows no
obvious signs of breaking the current uptrend.

A change of stock market leadership

However, while more speculative names and the
tech sector stumble, other sectors are taking over
leadership of the global stock market.
Pharmaceuticals are a case in point - the US
pharmaceutical sector has outperformed the Nasdaq
by 14% so far in November, breaking out to a new
historic high in the process.

Similar can be said for the Biotech sector, which has
outperformed the Nasdaq index since August.
Boosted by the electricity infrastructure investment
theme and rising US electricity prices, Utilities have
been another sector to lead in November. A more
surprising outperforming industry in November is
Oil & Gas. While crude oil prices languish close to
year lows (WTI crude oil under USD 60/barrel), this
is to ignore the steady rise in US natural gas prices
from USD 3/mm BTU in late October to USD 4.30
today. Oil refiners have equally profited from a
sizeable jump in refining margins (the profit made
from refining crude oil into finished products like
petrol and diesel), leading US refiners to new year
highs. The STOXX Europe Oil & Gas sector has
returned to its highest level since 2009, when crude
oil prices were as high as USD 140/barrel.

Correcting investor exuberance is good
for long-term stock market health

Valuations remain high versus history for the US
S&P 500 and Nasdaq 100 indices. The debate over
whether we are in an Al stock bubble rages on.
Even if we are in the creation of an investment
bubble, we do not know how far developed the
bubble is today. Elsewhere, whether looking to US
mid/Small-caps or to the rest of the world, it is
difficult to say that these markets are also over-
valued. They are reasonably valued, while some
stock markets like the UK and many emerging
markets remain cheap by historical standards.

We maintain our positive 12-month view on global
stocks and would suggest that now is a good time to
look at sectors and stocks displaying relative
strength outside of technology. Commodity and
energy producers, healthcare, and utilities are
interesting places to look, as are European banks.

PHARMACEUTICAL AND BIOTECH SECTORS ARE
OUTPERFORMING THE NASDAQ

STOXX EUROPE OIL & GAS SECTOR HAS
RETURNED TO ITS HIGHEST LEVEL SINCE 2009
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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